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 The New Tax Law:


Mary B.W. Fenton,MA, Assistant Dean





On June 7, 2001, President Bush signed tax legislation that provides some welcome relief for borrowers of student loans.  The  final regulations are not, yet, available but the main points are:





First, the bill eliminates the 60 month limit (after the borrower enters formal repayment) during which time interest payments that are made may be deducted from income tax.





Second, the bill increases the income levels of taxpayers/borrowers who qualify for the deduction.  Single taxpayers with modified gross adjusted incomes of $50,000-$65,000 would be able to take a partial deduction.  Under current law, the deduction phases out for single taxpayers with incomes between $40,000-$55,000.





Married taxpayers with modified adjusted gross incomes of $100,000 - $130,000 would also qualify for a partial deduction.  Under current law, the deduction phases out for married taxpayers with incomes between $60,000 - $75,000.





Third, the bill repeals the restriction that voluntary interest payments are not deductible.  This may prove to be very helpful when you enter residency training and you receive either the economic hardship deferment or a forbearance deferment.  If you are able to pay the interest during that time, you can receive a partial deduction on your income tax if you meet the income requirements.





These tax provisions are in effect for interest payments made after January 1, 2002.





Relationships . . .





I realize this may seem like a strange topic for a (student) financial planning newsletter.  However, the specific relationship that I am referring to is the relationship we form with money.  How we relate to money leads us to either formulating a financial plan or ignoring all the road signs and spending, impulsively, in the moment.  





Ideally, we all want to provide the best we can for our family and retire early.  However, in order to do that, we need a financial plan.  If you haven’t already developed a financial plan, the perfect time to begin is while you are in school.  While it may seem like an odd time, it’s possibly the best time.  The two most important things to remember are 1) that you have to put it in writing and, 2) for the next 48, short months, you have no income and are living on credit.  Credit is expensive and usually provides no (financial) return!!!!  This should be a motivator to minimize the use of credit cards and the desire to borrow more (educational loans) than you actually require to meet your immediate costs.  





A financial plan is more than investing money and saving.  It is a plan that takes into account long-term factors such as your targeted retirement as well as short-term goals such as vacations and emergencies.  A financial plan increases your chances of meeting your financial goals in your own timeframe.  The most important aspect of a financial plan is that you become accountable to your own spending patterns – the relationship you have with money.  Most financial planners recommend reviewing your financial plan every 3-4 years.  This fits perfectly with a medical school curriculum.  Set up or review your financial plan as you enter school, and review it as you graduate and begin to earn income during residency.  Reviewing your financial plan, at regular intervals, allows you to review how well you are doing and make any adjustments, as needed.  If one of your goals is to retire at 50, it will be important to watch your disposable spending patterns while in school.  Latte’s cost $3.00 per cup - a Jeep Grand Cherokee costs approximately $15,000 more than a Chevy Cavalier and a Chevy Cavalier costs approximately $7,000 more than a good used car.  While you are in school, hold yourself as (financially) accountable as one should in any relationship.  Remember, “respect attracts money – disrespect dispels money.” (1)





Don’t be afraid to do without (frivolous needs/wants) for forty-eight, short months.  In the long term, you will realize your financial goals on time or maybe even earlier.  


REFERENCE:


(1) Orman, Suze, The 9 Steps To Financial Freedom, Three Rivers Press, New York, 1997, p. 133.




















REMINDERS


Jennifer Greathouse, Administrative Secretary





RETURNING INFORMATION:  Please return requested information promptly as it is crucial to processing your financial aid in a timely manner.  When returning information to the Office of Student Financial Planning, please date stamp each piece and file it in the appropriate bin.  Example:  If you will be graduating in May, 2002, file your information behind the first letter of your last name in the “Class of 2002” bin.





ADDRESS CHANGES:	  It is very important to update your address with the Office of Student Financial Planning or the Office of the Registrar each time you move.  The “Billing Address” is the address your tuition statement and financial aid refund will be sent to.  Not changing your address - immediately - may cause a delay in your refund.





OPT-OUT:  To remove your name from credit card mailing lists, contact Opt-Out at (800) 353-0809.  This will exclude your name from all pre-approved credit mailing lists by grantors utilizing Experian, Equifax, Innovis, and Trans Union database.





WOMEN’S LIAISON ADVISORY GROUP:  The Women’s Picnic will be held Wednesday, August 8th at the home of Dr. Susan Heaney. (See Jennifer Greathouse for directions)  Please RSVP to � HYPERLINK "mailto:greathjl@slu.edu" ��greathjl@slu.edu� by Thursday, August 2nd.  Please indicate whether or not you will be bringing a spouse or other family member.





2nd DISBURSEMENT:  Second disbursment will be December 5th.


DEADLINES





August  8th – Tuition due for first semester payment





August 31st – Deadline for receipt of completed application(s) in the Office of Student Financial Planning for Late Acceptance Freshmen, G.E.M.E.  Program students and Transfer students.  Accepted students must have completed applications in the Office of Student Financial Planning within two weeks of acceptance.





October 2nd – Deadline for completing financial arrangements for tuition payment.





December 3rd – Deadline for receipt of FAFSA or Renewal FAFSA in the Student Financial Planning office for students applying only for 2nd semester aid.





December 14th – Bills for second payment of tuition sent (approximate date).





January 8th – Tuition due for second semester payment (approximate date).























Interest Rates for the Current Quarter


Lynda M. Whitson, Financial Aid Counselor





Total Higher Education	


Federal Stafford Interest Rates


While in-school, grace, and authorized deferment periods				5.39%


(91-Day T-Bill plus 1.70%)


While in repayment								5.99%


(91-Day T-Bill plus 2.30%)


T.H.E. Private Loan


Prior to entering repayment							6.29%


(91-Day T-Bill plus 2.50%)


While in repayment								6.64%


(91-Day T-Bill plus 2.85%)
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